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SUBJECT: ARTICLE 3 ACTION AGAINST ROMANIA 

1 . TRADE FIGURES REVEAL SHARP JUMP IN IMPORTS IN OCTOBER OF 
MEN'S AND BOYS' SUITS FROM ROMANIA. MONTH OF OCTOBER IMPORTS 
ALONE WERE EQUAL TO 50 PERCENT OF TOTAL IMPORTS OF THESE PRODUCTS 
FOR ENTIRE PREVIOUS 12 MONTHS. OCTOBER FIGURES FOR CATEGORY 

120 ARE 41,525 UNITS AND FOR CATEGORY 237 ARE 54,596 UNITS. 

YEAR ENDING SEPTEMBER FIGURES ARE: CATEGORY 120: 81,868 UNITS 
AND CATEGORY 237: 100,288 UNITS. U.S. IMPORT FIGURES FOR 12 
MONTHS ENDING WITH OCTOBER THEREFORE ARE: 123,393 UNITS FOR 
CATEGORY 120 AND 154,884 UNITS FOR CATEGORY 237. FIGURES FOR 
CALENDAR YEAR 1975 ARE: 744 UNITS FOR CATEGORY 120 AND NONE 
REPEAT NONE FOR CATEGORY 237. 

2. DISRUPTIVE EFFECT OF THESE IMPORTS ON U.S. MARKET IS 
COMPOUNDED BY THE LOW PRICES AT WHICH THEY ARE BEING SOLD. DUTY 
PAID CIF PRICES OF RECENT ROMANIAN IMPORTS, IN CATEGORY 120 
AVERAGED $35.25 AS COMPARED WITH $81.00 IN THE U.S. AND 

$48.99 IN KOREA. ROMANIAN PRICES FOR CATEGORY 237 MEN'S 
SUITS WERE $19.14 AS COMPARED WITH U.S. PRICES $55.00 
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AND KOREN PRICES OF $49.99. WHILE FURTHER INVESTIGATION 
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WOULD BE NEEDED TO DETERMINE WHETHER SUCH PRICES WOULD 
PROVIDE A BASIS FOR ANTI DUMPING ACTION, THEIR EXTREMELY 
DISRUPTIVE EFFECT ON U.S. MARKETS FOR THESE PRODUCTS IS 
CLEAR. 

3. EXPLOSIVE GROWTH IN ROMANIAN EXPORTS OF MEN'S AND BOYS' 

SUITS PLACES U.S. IN INEQUITABLE POSITION REGARDING OTHER 
U.S. SUPPLIERS OF THESE PRODUCTS. IN MEN'S AND BOYS' WOOL 
SUITS, FOR EXAMPLE, SUCH MAIOR U.S. SUPPLIERS AS COLOMBIA 
AND KOREA ARE SUBJECT TO IMPORT RESTRAINTS OF 132.802 UNITS 
AND 320,448 UNITS RESPECTIVELY. DELAY IN RESTRAINING 
ROMANIAN EXPORTS APPEARS LIKELY TO GIVE RISE TO OBLIGATIONS 
BY THE U.S. UNDER EQUITY CLAUSES OF ITS BILATERAL AGREE- 
MENTS AND THE MFA TO INCREASE LEVELS OF RESTRAINT ON OTHER 
SUPPLIERS. ROMANIA IS NOW LARGEST UNRESTRAINED SUPPLIER 

OF LOW COST MEN'S AND BOYS' SUITS. 

4. U.S. ADVISED ROMANIAN GOVERNMENT IN AUGUST OF U.S. CONCERN 
OVER RISING TREND OF ROMANIAN EXPORTS OF MEN'S AND BOYS' 

SUITS. U.S. EMPHASIZED ITS DESIRE TO REACH BILATERAL UNDER- 
STANDING WITH ROMANIANS WHICH WOULD ASSURE U.S. AGAINST DIS- 
RUPTION OF THIS EXTREMELY SENSITIVE MARKET BY ROMANIAN EXPORTS. 
U.S. NOTED THAT CONTINUATION OF PRESENT TREND COULD COMPEL 

U.S. TO TAKE UNILATERAL ACTION UNDER THE MFA TO PROTECT 
ITS MARKETS. 

5. SUBSEQUENT INCREASES IN ROMANIAN EXPORTS CAUSED U.S. 

TO REQUEST CONSULTATIONS WITH ROMANIANS FOR PURPOSE OF 
OBTAINING ASSURANCES FROM ROMANIANS AGAINST DISRUPTION 
OF U.S. MARKET. CONSULTATIONS WERE HELD IN NOVEMBER IN 
WASHINGTON. AT THESE CONSULTATIONS ROMANIANS ALLEGED 
THEIR EXPORTS WERE NOT DISRUPTING U.S. MARKET AND INDICATED 
PLANS TO INCREASE EXPORTS TO LEVEL WHICH WOULD EXCEED 
THAT PERMITTED OTHER LOW-COST U.S. SUPPLIERS. U.S. STATED 

ITS INABILITY TO AFFORD ROMANIA ACCESS TO U.S. MARKET 
SUPERIOR TO THAT OF OTHER TRADITIONAL SUPPLIERS, AND 
CONSULTATIONS RECESSED. 

6. PROVISIONS OF MFA. IF INVOKED NOW, WOULD PERMIT U.S. 

TO LIMIT IMPACT OF IMPORTS FROM ROMANIA ON EQUITY OBLIGA- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 GENEVA 09619 021827Z 

TIONS AND PREVENT FURTHER DISRUPTION OF U.S. MARKET. 
ACCORDINGLY. AFTER CONSULTATION WITH U.S. REPRESENTATIVE 
TO TEXTILES SURVIELLANCE BODY, ALL MEMBERS U.S. DELEGATION 
TO GATT TEXTILE COMMITTEE MEETING (WHICH INCLUDES CITA 
MEMBERS FROM STATE. LABOR, AND COMMERCE). RECOMMEND 
IMMEDIATE ACTION FOR IMPOSITION OF IMPORT CONTROLS UNDER 
ARTICLE 3:6 OF THE MFA REGARDING ROMANIAN EXPORTS OF 
MEN'S AND BOYS' SUITS. 
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7. CITA CHAIRMAN REQUESTS ACTING DIRECTOR, OFFICE OF 
TEXTILES, DEPARTMENT OF COMMERCE, SEEK APPROVAL TREASURY 
AND REQUEST ACTING CHIEF, FIBER AND TEXTILES DIVISION, 
DEPARTMENT OF STATE, TO SEEK APPROVAL GEOGRAPHIC BUREAU 
FOR RECOMMENDED ACTION OF IMMEDIATE IMPOSITION OF IMPORT 
CONTROLS UNDER ARTICLE 3:6 AT FOLLOWING LEVELS: 

CATEGORY 120 AT 82,500 UNITS AND CATEGORY 237 AT 101,000 
UNITS. 

8. DEPARTMENT REQUESTED REPORT BY IMMEDIATE CABLE 
WASHINGTON AGENCIES' RESPONSE TO THIS MESSAGE. PLEASE 
PREPARE DRAFT LETTER (AND MARKET STATEMENT) TO INFORM 
ROMANIAN EMBASSY WASHINGTON. U.S. DEL WILL ADVISE 
WASHINGTON ON TIMING FOR DELIVERY OF LETTER AND MARKET 
STATEMENT. CATTO 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CLOTHING, TRADE COMPLAINTS, IMPORT QUOTAS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 02 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976GENEVA09619 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760446-0683 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19761279/aaaacquq.tel 

Line Count: 131 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: izenbeiO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 06 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 MAY 2004 by woolflhd>; APPROVED <03 SEP 2004 by izenbei0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ARTICLE 3 ACTION AGAINST ROMANIA 
TAGS: ETRD, RO, US 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



